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Welcome to the NMIIC Summit!

NMIIC’s mission 1s to create healthy, equitable,
sustainable and economically vibrant communities
within New Mexico by facilitating and increasing
the supply and effective deployment of impact
ivesting capital within the state.

NMIIC

New Mexico Impact Investing Collaborative

To date, NMIIC has helped members to deploy
nearly $16M to 13 projects across the state.



Welcome to the NMIIC Summit!

Expanding the New Mexico
Impact Investing Ecosystem

Our Goals Today:

Bring Learn Build

Together @ Together @ Together

NMI!IC

New Mexico Impact Investing Collaborative

@ www.NewMexicolmpact.org
@ Info@NewMexicolmpact.org

O @NMImplnv
[ Linkedin/NMIIC



NMIIC Summit: Today’s Agenda

9:00 - 9:15am
9:15-10:15am

10:15 - 10:20am
10:20 - 11:05am
11:05 - 11:10pm
11:10 - 12:25pm
12:25 - 12:30pm
12:30 - 1:00pm
1:00 - 2:00pm

Welcome & Introductions

Fireside Chat: Learning from history and creating a
new path forward for impact investing

BREAK

Session 2: LIFT NM - NMIIC Fixed Income Strategy
BREAK

Session 3: NMIIC Investment Showcase

Closing

BREAK

NMIIC Member Meeting (Members Only)

NMIIC

New Mexico Impact Investing Collaborative

@ www.NewMexicolmpact.org
@ Info@NewMexicolmpact.org

O @NMImplnv
) Linkedin/NMIIC



Pierre Joseph

PE Joseph Consulting LLC WK Kellogg Foundation

Learning from history and creating a new path forward for impact investing
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Next Session at 10:20am

LIFT NM — NMIIC Fixed Income Strategy

Expanding the New Mexico Impact
Investing Ecosystem




Session 2

LIFT NM — NMIIC

Fixed Income Strategy
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GROUNDWORKS
NEW MEXICO

Mission
To connect, strengthen, and
advocate for New Mexico’s

social sector while unleashing
its full potential.

Frank Lopez
Executive Director /////
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Brian Fairhurst
Managing Director, Institutional Sales

LIFT NM Initiative/RBC
GAM Overview

Mindy Frye
Institutional Portfolio Manager — Impact Investing




RBC Global Asset Management

LIFT New Mexico — Targeting Local Impact with
Public Market Fixed Income Investments

October 18, 2021




Impact Investing

Capability overview
Access Capital
Community Investing
Lead Manager(s) Bﬁansi:??:g)} Lk
Benchmark Bloomberg Barclays US Securitized
Strategy Launch July 1998
Total Strategy AUM* $1.5 billion

Separate Account

Available Vehicles US Mutual Fund

Impact Targets? Geographic/Local
Impact Measurement Criteria Supporting Underserved Communities
Az of 33021

TAUM includes all accouns managed in his stategy , including accounts which do not appear in the composite.
#Targeing options only av ailable in certain v ehicles.

RBC Global Asset Monagement 2

Impact Bond

Brian Svendahl, CFA

Bloomberg Barclays US Aggregate

October 2009

5424 million

Separate Account
US Mutual Fund

Thematic

United MNations Sustainable Development Goals




The intersection of financial returns and positive impact

* Competitive fixed income returns
» 20 year track record in impact investing
* Team depth and diversity

*Innovation and customization
« Strategic partnerships for change

* Measurable, transparent positive social impact
«Invest to reduce inequalities
* Geographic and BIPOC/thematic targeting'

BIPOC is an acronym fhat stands for Black, indigenous, and People of Color,
"Targeing oplions only av ailable in cerain v ehicles and are subject o inv estment minimums.

RBC Global Asset Management



Annualized returns

RBC Access Capital Community Investing

B RBC Access Capital Community Investing (Gross)
5.0% -

RBC Access Capital Community Investing (Net)

= Bloomberg US Securitized

4.66
4.24
308 4.09
4.0% - 17 371
2.92
3.0%
2.61 251 280
220 225
2.0% o
1.0% A
0.04 0.0%
0.0% T T T
.06 - -0.05
-0.41 . - 045 -0.35
-1.0% - a7 0.865
QrD YTD 1 year 3year 5year 10 year Since Inception
(10.1.2007)
Relative performance (%) Q1D YTD 1year 3 year Syear 10 year Since Inception
Gross (relative to primary benchmark) -0.05 0.24 0.30 0.65 0.35 0.41 0.37
Net (relative to primary benchmark) -0.15 -0.086 -0.10 0.25 -0.05 0.01 -0.03

Past periormance is notindicative of fulure resulis and is calculated in USD.
Asat9.30.2021

Source: RBC Global AssetManagement, Bloomberg Indices. Returns are presented gross and net of management fees and include the reinvesiment of all income. All refurns for penods greater than one
y ear are shown on an annualized basis. Netcalendar retumns can be view ed in the GIPS® Appendix . Performance is presented as supplemental o the *GIPS® Composite Report” which contains

additional informaticn regarding calcudstion of performance dats.

RBC Global Asset Management




Portfolio characteristics
Access Capital Community Investing

97.0%
Effective Duration 3.72 years 3.90 years 98.7%
3.0%
AA
1.0%
Market Yield 1.7% 1.7%
o | 00%
0.3%
Average Quality AAK AAK 0.0%
B8B | 019
Seclor dstribution 0% 2% 4% B0% 80% 100% 120%
CMBS ® Acoess Capital Community Investing
T Bloomberg Barclays US Securitized Index
SBA
Agency MBS 1L ——
Agency CMBS = Daily vendor pricing
Corporate « 100% 1-10day liquidity
ABS * Long-termtrack record
0% 20% 40% 60% B0% 100%

® Acosss Capital Community Investing ™ Bloomberg Barciays US Securitized Index

Asof9.30.21 Source: RBC Global Asset Management, FactSet, Bioomberg

The Portiolio Characienstics presented abov e are based on the representatv & account in the composite. Such dats may vary foreachclientin the stategy due o asset size, marketcondifions, client
guidelines and diversify of poriolio holdings. The represeniatve account is the account in the composite that most closely reflects the cumrent poriolic management sty le for this srategy . Information
presenied is supplemental f the "G P52 Composite Report” appendix which contains additonal disclosures and important information regarding the composite. The credt distribufion is subject fo
change and based on the average of the credit ratings assigned to each secunty in the portiolio by Moody's, Standard & Poor's, and Fiich. i no rafing is provided by any offhe agencies, an average of
fhe ratings provided by the remaining agencies is used. f no agency provides a raing. the adviser's internal rafing is used. The credit guality of the investments in the portfolio does not apply o he

stability or safety of the sirategy .

RBC Global Asset Monagement



RBC Global Asset Management

LIFT NM - Impact Results

As of August 31, 2021




Participant Summary and Investment Statistics
as of September 30, 2021

Participant Summary Statistics:
+ Officially launched in May 2021

« 2 foundations (Anchorum St. Vincent and McCune Charitable Foundation) and 1
non-profit medical center (CHRISTUS St. Vincent)

*+ $11M committed to New Mexico

Investment Summary Statistics
+ As of 9/30, ~$7.3M of the $11M committed has been deployed in NM

* RBC Access Capital investments for the initiative span 4 counties in New Mexico
+ 30 - Single Family mortgages for low-to-moderate income families

« 1 Multi Family Affordable rental property supporting 252 units of housing

RBC Global Asset Management 7 RBCH



Portfolio Demographics Summary

100% 73%

of investments support LMI of affordable rental housing of homeownership opportunities
individuals and communities supports BIPOC communities are in BIPOC communities

Source: US Census Bureau; RBC GAM Tableau; Asof 9.30.21
BIPOC is an acronym that stands for Black, indigenous and People of Color. A loan is categorized as supporing a BIPOC community if »50% of the residents are BIPOC :s

RBC Global Asset Management 8 RBCH



Geographic Summary

NM  Bemalilo 695361

San Juan 92 467 12T% L
Sandoval 257 550 351%
Santa Fe 6,256,283 B85 68%
7.301,661 100.00% -]
@
o B
@ L]
L ol
I
4n\' "
EiF=
2 2021 Mapbox & OpenSiresiMap
Project Type
[ Muiti-Family Affordabie Housing
B Affordable Homeownership
Asof 93021

RBC Global Asset Management 9



Affordable Homeownership

Neighborhood demographics
1 000/0 of borrowers earn less than 80% of

Area Median Income

BIPOC
16%

739 ofloans arein BIPOC neighborhoods

30 affordable mortgages for LMI families
Average loan: $241,098

Latinx
58%

BIPOC is an acronyrm that stands for Black. Indiganous, and People-of Color. A loan iz categorized s supporting @ BIPOC commundty if >50% of the residents are BIPOC %

RBC Global Asset Management 10



Affordable Homeownership

Neighborhood demographics
252 units of affordable rental housing

1 000/0 affordable properties

1 OOCVO of loans are in BIPOC neighborhoods

Indigenous
100%

BIPOC Is an acronym that stands for Black. Indigencus. and People of Color. A loan is categorized as supporting a BIFOC community i >50% of the residents are BIPGC

£/
=

RBC Global Asset Management 1



Affordable housing

South Shiprock Apartments — Shiprock, NM

» 212 Section 8 housing rental units located on the Navajo
Reservationin San Juan County

= Toqualify for the housing, a family must verify that their
combined income is less than 50% of the Area Median
Income (AMI)

» The town consists of roughly 8,200 people, 97% of whom
are of Native American descent

= About 39% of the population of Shiprock falls below the
poverty line, making the availability of affordable housing
essential

= Shiprock and the surrounding land have religious and
historical significance to the Navajo people

RBC Global Asset Management 12




LIFT NM Website — Learn More

| conactus |
The Purpeose of the Collaborative

RBC Impact Perspectives

LIFT N provides mission-driven investors a coordinated approach to support high-
impact projects through scaled invesiment in New hMexico.

Geographic Summary
These projects support home ownership. job creation, small business growth,
ncreased access (o rental housing, healthcare, and educalion in New Mexico.

The partnership allows MNew Mexico investors 1o come together and focus their
invesiments in speciic communities that are mportant to them. 3

Investing for Impact at REC Global Asset Management

Through the parnership with REC Global Asset Management (REC GAM),
participants in LIFT NI can invest in high quality, liquic fixed income sirategies
Intended to create positive social and envilonmental impacts while aiso seeking a
competitive financial return RBC GAM believes that we can help buikd stronger
communities and build portfolios of high quality securities that meet investors'
needs while inCreasing the flow of capital to designated communities.*

Asof 53021 Souoe RECSAM. Tabdeau

Impact Summary
Affordable Homeownership

Meighborhiood demographics

BIFOC White
18% 39%
Latinx
43%

RBC Global Asset Management 13



Disclosures

This document (the “Presentation”) is being provided by RBC Global Asset Management to institutional investors, is general and has not been tailored for any
specific recipientor recipients and is not a solicitation of any offer to buy or sell any security or other financial instrument of to participate in any investment
strategy. We are not undertaking to provide impartial investment advice, or to give advice in a fiduciary capacity. This Presentation should not be construed as tax
or legal advice and is not intended to cause the recipient to become a fiduciary within the meaning of Section 3(21)(A)(ii) of the Employee Retirement Income
Security Actof 1974, as amended, or Section 4975(e)(3)(B) of the Internal Revenue Code of 1986, as amended. While we have a financial interestin a transaction
because we eamn revenue from the sale of our products and sendces, we do not receive a fee or other compensation directly from you or your in-scope clients for
the provision of investment advice (as opposed to other sendces) in connection with any such transaction.

Past performance is notindicative of future results. There can be no guarantee that any ilvestment strategy discussed in this Presentation will achieve its
investment objectives. As with all investment strategies, there is a risk of loss of all or a portion of the amount invested and there is no guarantee that any
references to goals, targets, objectives or expectations discussed in the Presentation will be achieved or that the processes will succeed. Any risk management
processes discussed refer to efforts to monitor and manage risk, but should not be confused with and does not imply no or low risk. The use of diversification
within an investment portfolio does not assure a profit or guarantee against loss in a declining market. No chart, graph, or formula can by itself determine which
securities an investor should buy or sell or which strategies should be pursued.

This Presentation contains the opinions of RBC Global Asset Management and unless otherwise indicated, all information herein is subject to change without
notice. This Presentation may contain information collected from independent third party sources and has not been independently verified for accuracy or
completeness by RBC Global Asset Management or its affiliates. This Presentation may not be reproduced in whole or part, and may not be delivered to any other
person without the consent of RBC Global Asset Management. Not all products, sendces or investments described herein are available in all jurisdictions and
some are available on a limited basis only, due tolocal regulatory and legal requirements.

RBC Global Asset Management (U.S.) Inc. ("RBC GAM-US")is a federally registered investment adviser founded in 1983. RBC Glabal Asset Management (RBC
GAM) is the asset management division of Royal Bank of Canada (RBC) and comprises the following affiliates, all of which are indirect wholly owned subsidiaries
of RBC: RBC Global Asset Management (U.S.) Inc. (RBC GAM-US), RBC Global Asset Management Inc. (Canada), RBC Global Asset Management (UK) Limited
(RBC GAM-UK), BlueBay Asset Management LLP, BlueBay Asset Management USA LLC, and RBC Global Asset Management (Asia) Ltd. (RBC GAM Asia).
®/™ Trademark(s) of Royal Bank of Canada. Used under license. © 2020 RBC Global Asset Management (U.S.) Inc.

RBC Global Asset Management 14
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Session 2

LIFT NM — NMIIC

Fixed Income Strategy
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Next Session at 11:10am

NMIIC Investment Showcase

Expanding the New Mexico Impact
Investing Ecosystem




NMIIC Investment
Showcase




Session 3: NMIIC Investment Showcase

Housing,

f  Neighborhood NMIIC Portfolio to Date:

Sustainable and Built

Agriculture and Enwronmen s 1 6 IVI i n 1 3 p rOj e CtS

Land /
Management

ek _. and funds invested
Focus — &
hreas in communities

\ .
across New Mexico

Economic
Mobility 1




Session 3: NMIIC Investment Showcase

Investee/ COMMUNITY
. SOLUTIONS h
Spotllght Catalyst NAVAJO POWER

Opportunity

# Community

N Fund

COMMUNITY
FOUNDATION

WL  ~~ ENTERPRISE P4
Spotl ight # 7. BANKSTRUST SANTA FE / .
P




Session 3: NMIIC Investment Showcase

giu ‘ % %
il 4 /3 ) % 2
Tina Castro, CFA Natasha Hale Dion Silva Brett Isaac
Avivar Capital LLC WK Kellogg Feundation Enterprise Bank & Trust Navajo Power

w
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William Finnoff Laura Altomare Sweta Patel Dave Foster
Santa Fe Community Foundation Homewise Catalyst Fund Community Solutions Community Solutions




Investment Highlight #1.:
Homewise’s Catalyst Fund

The Project: A fund created in 2020 within local CDFI Homewise focused on
acquiring, rehabilitating, and redeveloping high-impact residential and
commercial properties in northern and central New Mexico, including Santa Fe
and Albuquergue. The Fund will also help to create low-impact rental housing
through casitas and guest houses, and help seniors make necessary home
modifications to age in place. www.communitycatalystfund.org

Impact Area: Housing, Neighborhood and Built Environment

Investment: Low-interest, long-term loan.
Initial S10M pool created by partnership between Homewise, Enterprise Bank &
Trust and Anchorum St. Vincent with open investment platform.

NMIIC Support: Three (3) NMIIC members contributed $5.3M with NMIIC’s due
diligence support. NMIIC will provide on-going financial and impact monitoring

support to investor members.

Open Investment: The Fund is open to contributions from individual and
institutional investors wishing to take part in deploying capital with a local lens.

oy
i "’ Community
Catalyst




Investment Highlight #2:
Santa Fe Suites

The Project: Developed by Community Solutions, a national
nonprofit with a mission to create a lasting end to
homelessness, the Santa Fe Suites Project was completed in
December 2020 and consisted in the conversion of a 123-unit
motel into mixed-income housing units to address the city of
Santa Fe’s existing shortage of affordable and permanent
supportive housing for people experiencing chronic
homelessness.

https://community.solutions/projects/santa-fe-suites/

Impact Area: Housing, Neighborhood and Built Environment

Investment: The project had a total budget of ~$9 million s
and required an innovative mix of public, private, and

philanthropic funding. The project was made possible via a

$3.9 million in debt financing, $S4 million in CARES Act funds

from the City of Santa Fe and the New Mexico Mortgage

Finance Authority, and $600k in low interest, long-term loans

22 SANTAFE
mi COMMUNITY
> FOUNDATION
from NMIIC investors. CO w U N I TY
NMIIC Support: Three (3) NMIIC members contributed S 0 LU T I O N S

$600,000 into the Santa Fe Suites project leveraging NMIIC
due diligence support.




Investment Highlight #3: Navajo Power

* The Company: Navajo Power is a public benefit corporation that

develops utility-scale clean energy projects on tribal lands and
maximizes the economic benefits for local communities. The
company was as launched in response to the imminent closure
of coal-fired power plants in New Mexico and Arizona and a
deep commitment to helping Native communities transition to
more equitable economies focused on clean energy. The
company has ~¥3.5 GW under development across eight projects
on tribal lands, including New Mexico and Arizona.
https://navajopower.com/

* Impact Area: Economic Mobility, Health, Sustainable Agriculture

and Land Management.

Open Investment: Navajo Power is seeking impact investments
from individuals and institutional investors wishing to support
the company’s mission. The company is raising ~$10 million in
concessionary debt under a syndicate of mission-driven
investors. NMIIC members are currently performing due
diligence on Navajo Power and exploring opportunities for
impact investments

NAVAJO POWER

KELLOGG 90 >
| FOUNDATION®




NMIIC Investment
Showcase




Thank You For Attending!
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